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All About GDP

Part A
Is This Counted as Part of GDP?
Which of the following are included and which are excluded in calculating GDP? Explain your decisions.

- A monthly check received by an economics student who has been granted a government scholarship

—

2. A farmer’s purchase of a new tractor

3. A plumber’s purchase of a two-year-old used truck

4. Cashing a U.S. government bond

5. The services of a mechanic in fixing the radiator on his own car

6. A Social Security check from the government to a retired store clerk

7. An increase in business inventories

8. The government’s purchase of a new submarine for the Navy

9. A barber’s income from cutting hair

10. Income received from the sale of Nike stock

:72 A adapted from William B. Walstad, Michael W. Watts, Robert E. Smith and Campbell R. McConnell, Instructor’s Manual to
<2 2mpany Economics, 10th ed. (New York: McGraw-Hill Book Co., 1987), p. 33. Parts B and C written by John Morton, National
- =ncil on Economic Education, New York, N.Y.
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